
Cedar Bluff Utilities, Inc. 
Utility Exhibit One 
Financial Statements 



ASSETS 

Pl<.nt In Service-Water 

Accumulated Depreciation-Water 

Net Utility Plant 

Construction Work In Process-Water 

Cur rent Assets 
Cash 
Accounts Receivable - Net 
Inventory 

Total 

DeIsrred Charges 

T01hL ASSETS 

Cherry Hill Water Company 

December 3 1 ,  2002  
BALANCE SHEET 

1 8 9 , 9 2 7  

1 0 , 3 8 6  

$ 1 7 9 , 5 4 1  

0 

0 
1 9 , 9 5 9  

242 

$ 2 0 , 2 0 1  

6 , 9 2 9  

$ 2 0 6 , 6 7 1  

LIABILITIES AND OTHER CREDITS 

Schedule A 

Capital Stock and Retained Earnings 

Common Stock and Paid In Capital $ 80,373 
Retained Earnings 120 ,355  

Total $ 200,728 

Current and Accrued Liabilities 
Accounts Payable-Trade 
Taxes Accrued 
Customer Deposits 
Customer Deposits - Interest 
A/P - ASSOC. Companies 

0 
2 , 8 4 6  

0 
0 

(1A5.611) 

Total $ ( 1 8 2 , 7 6 5 )  

Contributions In Aid of Construction-Water 3 ,299  

Advances from UI 1 6 1  ~ 636 

Accumulated Deferred Income Tax 
Unamortized ITC 
Deferred Tax - Federal 
Deferred Tax - State 

8,593 
7 ,932  
1 . 2 4 7  

Total s 17,772 

TOTAL LIABILITIES AND OTf1ER CREDITS $ 206,  671  



Che- Hill W a E a r  C-my 
wi-tez Operations 
Test Year Ended December 3 1 .  2002 

Schedule B 
Plum 1 Of 2 

?er Pro  Fnrna  PZ3 FOrna Proposed P r 3  Forma 
BOOkS A r i l  usiirents present InCZ?aSe PL30csed 

83.562 3 8 . 6 6 2  13.53': !a! 1 3 2 . 1 6 2  
3 9 2  392 392  
1?5) 105) ( 1 5 1  i t j  i l l f l !  

33.959 9 83 .950  13, 1 3 5  1 0 2 . 4 4 4  

Xiscellaneocs Revenues 
,.- 2..cc;lac:ibl~ Acc3iLlts 

Tatal Opez3ting Revenues 

xaintenacce Emen5es 
Salariss and Wages 
Plirchased P3we: 
Meter Readin;- 
Maincenince and Repair 
Xaintenance Testing 
Chemi c a 1 s 
Transportation 
Cpera:zng Er. Charged t3 i 
Cutside SerJices - Cthc 

Tctal 

'Ian: 

General E x z e n s e ~  ~ 

Salaries and Wages 
Cffice Stisplies & Other CLfice Ex?. 
aegu13csry Conmission E=. 
Pension & Otkr Benefits 
aen t 
I n S ~ r a n C e  
office Utilities 
Miscellaneous 
wSC Allocation Incxeas? 

Total 

Depreciation 
Taxes  Other Thaa Incone 
Income Taxes - federal 
Incnme Taxes - State 
Amortization of CIAC 

Total 

Tntal operating Expenses 

Net Operatinq Income 

Interest During Conscruction 
Incerest on Debt 

Net Income 

19 .317  
7.753 

4 6 6  
19 .833  

421  
9 1 4  

1290) 
539 

42.252 

1 , 5 7 a  

3 .956  
1 . 1 8 1  

0 
3 .318  

85 
3 , 5 6 2  

3 0 1  
221  
0 

12 .633  

3 ,974  
1 0 . 9 3 1  

4,049 
1.038 

185)  

1 9 , 9 0 7  

74.792 

$ 1 4 . 1 6 6  

0 
5.394 

$ 7 ,173  

325 I:] 1 1 , 1 4 2  
7 .753  

9 3 3  [dl 1.390 
19 .883  

1 , 5 7 4  
4 2 1  
911 

12901 

1 1 , 1 4 2  
7 , 7 5 3  
1 . 3 9 9  

1 9 . 5 3 2  
1 . 6 7 s  

6 2 1  
916 

1290)  
609 6 0 3  

1 . 2 5 7  4 3 . 5 1 0  9 43,::o 

119 [ C I  4 . 0 3 s  
i . u a  121 2 , 2 9 9  
1 . 5 7 5  [fl 1 .575  
2 , 3 7 5  igj 5 ,692  

85 

3 0 1  
221  

1 . 3 1 4  [hi 4,376 

4 , f l G j  
2 , 2 9 9  
1 , 5 7 5  
5 , 6 9 2  

a 5  
4 . 8 7 6  

3 0 1  
2 2 1  

187 [il 187 1 3 7  

6 . 6 8 3  19 .321  0 1 9 . 3 2 1  

1 , 3 6 7  [ j l  5 . 3 4 1  5 , 3 4 1  
43 [kl 10 .973  4 1  [ X i  1 1 . 0 1 4  

4 , 3 4 3  111 5 , 1 3 4  
672 [I1 803 

I951 185)  

12.7061 1 7 , 2 0 1  5 . 0 5 5  2 2 . 2 5 7  

5 . 2 3 9  E0.032 5 . 0 5 5  8 5 , 0 3 7  

S 1 5 , 2 3 9 )  s 8.927 s 8 . 4 3 0  5 1 7 . 3 5 7  

0 0 
900 [ m ]  7 .293  7 . 2 9 3  

S 16.1391 S 1 . 6 3 4  5 8 . 4 3 0  S 1 0 . 0 6 4  



Schedule B 
Page 2 Of 2 

! a ]  ?ever.ues a r e  annualized a! prap;;ed rates  using t h e  average tes: yea: cdstcmezs 

[ S i  Uncallectihle Accounts ars adju:ad based or :he percer.:ag+ of  u n c o l l s ~ t i b l e  a c r 3 u r t s  t3 revenues in 
t k  test year applied t o  pro-forma proposed revenues. 

I C ]  Salaries and Wages are adjus ted  by a 3 %  increase to reFr2sent  a n t i c i p a t e d  raises :b.at will be 
Ixiriated by year-en<.  

[dl Fete= Reading EGense has k e n  ad;us:ed t o  r e f l e c t  the incrsasad c?lmiez of mete: r?adings recdirzd 
if t h e  C s m p m y  u t i l i z e s  a monthly b i l l i c g  cyc le  as com;ared ti a quarce:ly billi?.g cycle. T+is a6jnstmer: 
was deternlrEd by ta:<ing :>e average 3f the quarterly Si115 i x  ;he test yea: an? mcltiplying by 1 2  moctks.  

i e :  3EfiCn SusGlies acd Other office m e n s e s  have been iccreased t c  accmnt fsr :he incraasa in 
ban:< charges. ~ o s t a g e .  bi5 o f i ' i c s  ScFplies die !a a ckanq-e f rm a qaarzer ly  Sillizg by:le t3 a 
mcnthly billing cycle. 

[ f l  Rrgu1a:ory Csmissim 3 G e r s e  has keen adjusted io r e f l e c t  t k  cos: c f  the  ccrz2r.t rate case over 3 years.  
7k-s adjustmen- 3,:es not include :he emens? of a c o s t  oe ca;i:al wicness as t k  U t i l i t y  does n o t  
anticipate using one. 33jiever. t h  s;ility re$zrJ?s t h e  right to use a CX: of capital uitness ar.d will be 
rewestiig ac2Jal rate cas? expense a: t k  t i n e  a f  the hea:ing in the  faL- zf a lata fil?d exh:*:t. 

: g ;  P5nsion and C:hez Benaf;;i have beer. ad3uzted t 3  rd:lec: :he risiilg  COS:^ o f  ileal:> insurar.ce aid 
tt.e 3 %  increase in Salariss ar.d Wages. 

Ihl Insurarce  is adjusted by a 3 6 . 6 3 9  increase t o  represen: t h e  anticipated increase in Costs of Automobile 
Ycrkers' Csmgecsation. an3 Property Insurance. 

[i] A n  adjustmrct f o r  ai incrzase in the e.qenses allocated by Water Service Co:p. reflects t h e  increase 
in com.on Expenses and CsKputer Related ~xpenses incurred between the t e s t  year acd the  p r i o r  year. 
The Company anticipates a similar iccrease in allscated expenses at year-end. 

[j! Depreciation Expense has teen adjusted t o  reflect the  additional expecse incurred to change f rom the 
cSmposite method of calculating depreciation to the class-of-asset method. T h i s  change in calculatio2 
aethods is consistent with Commission practice in prior rate proceedings. 

[k] Taxes Other than Income is adjusted f s r  annualized Utility Commission Tax25 and Gross Receipts Taxes 
and f o r  the 3 %  increase in Tayroll Taxes  due to the 3 %  increase in S a l a r i e s  and Wages. 

[ I ]  Income Taxes are computed on taxable income at cur ren t  rates 

[ml Interest on Debt has been computed using a 15.69%154.31% debtlequity ratio and a 8 . 6 4 %  Cost 
o f  debt. 
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Cherry Hill Water COmQany 
Consumptisn Analysis 1 / 1 / 0 2  - 1 2 / 3 1 / 0 2  
TEST YEAR / PRESENT REVENUES 

p z q  
S i l l  code 

A!!&& 
0 2 2 0 1  
0 2 2 1 3  

Total 

Schedule D 

Usage Quarterly 
Gallonage CharTe Units EFC RevePues 

15 .181 .92a  s a  . 2 ~  3 2 9  s 18.00 S 8 1 , 0 9 3  
1 , 7 7 9 , 0 8 0  5 4 . 2 4  4 S 5 1 . 4 5  s 7 , 7 4 3  

1 6 , 9 6 1 , 0 0 8  933 s 8 5 , 8 4 2  

per t / b  
diffrrrnce S 
difference % 0.20% 



Cherry Hill Water Company 
consumption Analysis 1 / 1 / 0 2  - 1 2 / 3 1 / 0 2  
PROPOSED REVENUES 

Schedule t 

L WATER I 
B i l l  code 

& u x  
0 2 2 0 1  
02213  

Total 

UsaGe Monthly 
Gallonage Charge U n i t s  BFC Revenues 

15,181,928 $4.74 2 , 7 1 8  s 7 . 7 5  S 93,463 
1 , 7 7 9 , 0 8 0  s c . 7 4  1 2  S 2 2 . 5 0  s 8 , 6 9 9  

15,951,008 2 , 7 9 0  S 102 ,152  

Difference  5 13 ,500  
% Incrzase 1 5 . 2 3 %  


